MINUTES OF THE MEETING OF THE BOARD OF TRUSTEES OF THE POLICE
PENSION FUND OF THE  VILLAGE OF  WILLOWBROOK HELD ON
JANUARY 31, 2014, AT THE VILLAGE HALL, 7760 QUINCY STREET,
WILLOWBROOK, DUPAGE COUNTY, ILLINOIS

1. CALL TO ORDER

The meeting was called to order at the hour of 3:15 p.m. by
President Umberto Davi.

2. ROLL CALL

Those present at roll call were President Davi, Trustee Scott
Eisenbeils, Trustee Tim Kobler, and Interim Director of Finance
Carrie Dittman. Also present: Terese Krafcheck and Ted Kirpach
of MB Financial.

Absent: Trustee Joseph Pec.

3. APPROVAL - MINUTES OF THE REGULAR MEETING -
October 22, 2013.

The Board reviewed the minutes from the October 22, 2013
meeting. A correction to page 2, on the MB Financial Report,
the fund value as of September 30, 2013 was $15.7 million, not
$17.024 million.

MOTION: Made by Trustee Kobler, seconded by President Davi to
approve the minutes as amended of the regular meeting of the
Police Pension Fund Board of Trustees held on October 22, 2013.
UNANIMOUS VOICE VOTE MOTION DECLARED CARRIED

4. APROVAL OF EXPENSES INCURRED OCTOBER 2013 THRU JANUARY 2014

Director Dittman reviewed the expenses incurred October 2013
thru January 2014. She noted that the report has expenses thru
January 2014. The January expenditures have not been dispersed
as of yet. On page two, there are two quarterly Tfinancial
advisory fees that were posted in January 2014 however they were
for the previous two quarters.

Expenditure for Police Pension Benefit payouts is $56,967.47 per
month, which 1includes retirees, disability and survivor
benefits. The Board inquired at the last meeting to break down
the amounts per pensioner. The information is under Item #7 of
today’s packet and is highlighted in yellow and corresponds to
the above amount.
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After Director Dittman reviewed the expenses, the Tfollowing
motion was made:

MOTION: Made by Trustee Kobler, seconded by Trustee Eisenbeis,
to approve the expenses incurred for October 2013 thru January
2014.

UNANIMOUS VOICE VOTE MOTION DECLARED CARRIED

5. APPROVAL OF INVESTMENTS MADE OCTOBER THRU DECEMBER 2013 -
QUARTERLY INVESTMENT REPORT — MB FINANCIAL BANK

Terese Krafcheck, a representative of MB Financial Bank,
summarized the quarterly 1i1nvestment report Tfor the Police
Pension Board.

Ms. Krafcheck reported that the total fund value 1iIs at
$17,718.881.00. She summarized the portfolio allocations are
targeted at 55% in equities, 45% in Tfixed i1ncome. The market
took us to 52.83% i1n equities and 47.17% in fixed iIncome.

This quarter, the fund was up 4.13% vs. the broad benchmark at
4.12%. Based on the 12-month period, the fund is up 12.70% vs.
the benchmark of 11.42%.

Equities for the 5-year fund are looking good, coming iIn at
9.73% vs. the benchmark of 8.64%. The equities for the quarter
were down just a bit at 8.37% vs the benchmark at 8.80%, however
for the year i1t is up 29.21% vs. 28.77%.

The Account Activity summary for the quarter is up $702,354.00;
and for the year it is up $1,999,223.00.

Mr. Kirpach advised that since the Alternative Strategies
category was up 2.00% vs. the benchmark at -5.37%, this 1is
something the Board may want to continue to diversify in the
portfolio. With the anticipated increase of real estate
interest rates, we will need to keep an eye on Fixed Income
Securities. Individual stocks iIn the Large Cap Equity portfolio
during the last year were up 33.59% vs. the S&P 500 at 32.39%.

Mr. Kirpach advised that the fund value is at $17,719 million
and over the years the fund has invested $9,278 million with a
gain of $8,441 million since 1999. Mr. Kirpach added that the
management fee over the years i1s at 0.18% which does change
slightly with the net gains/losses; however the fund i1s doing
quite well.
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The Long Term Portfolio Performance is completed once a year.
Looking at the totals since inceptions, the fund is at a 6.44%
gain.

*Trustee Scott Eisenbeils joined the meeting at 3:35 p.m.

The Economic Summary portfolio did very well. The only one that
did not was the Emerging Markets. Mid-cap and Small-cap
actually out-performed the Domestic market. The US Market is
stable with the consumers still spending.

Trustee Kobler asked if the change in the Federal policy has
been affected by the emerging markets. Mr. Kirpach advised that
some markets overseas have been affected to an already fragile
market; however we feel it will be a significant impact on this
portfolio or the US markets.

After a discussion by the Board, the following motion was made:

MOTION: Made by Trustee Kobler, seconded by Trustee Eisenbeis to
approve MB Financial’s Quarterly report.

UNANIMOUS VOICE VOTE MOTION DECLARED CARRIED

6. INFORMATION — REVISIONS TO INVESTMENT POLICY — MB FINANCIAL

Ms. Krafcheck advised that she passed out a draft of the
Willowbrook Police Pension Fund Investment Policy with noted

changes. On page 3, section 7; she removed the reference to
allowable State of Israel Bonds. On pages 4 & 5, the wording
was changed regarding the Department of Insurance’s

manageability changes to reflect 50% & 55% plus 10% of the
portfolio.

On page 7, there was a footnote change so that it can be
individual Mortgage Backed Securities (MBS) or MBS funds. In
addition, High-Yield Fixed Income funds and Emerging Market
Fixed Income funds was added.

Under Equities, Alternative Investment funds were added. Real
Estate, and Natural Resources, Infrastructure were combined into
this one category. (A footnote was added to explain this
change) .

Ms. Krafcheck also received a few verbiage changes from Director
Dittman changing the term “Net Asset” to “Net Position”. Those
changes were from the vrecent GASB pronouncements 63 & 65
regarding terminology.
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MOTION: Made by Trustee Kobler, seconded by Trustee Eisenbeis to
approve the revised Willowbrook Police Pension Fund Investment
Police as presented by MB Financial.

UNANIMOUS VOICE VOTE MOTION DECLARED CARRIED

7. APPROVAL — INCREASE IN PENSION BENEFITS

Director Dittman reviewed information on the statutory iIncreases
in pension benefits effective January 1, 2014. There are three
categories for the pension benefits: retirement, disability, and

survivor. The retirement benefits include Joseph Pec, Edward
Konstanty, Michal Kurinec, and Stephen Finlon who will get a 3%
increase of their current pension. John Barnacle, William

Bozek, Paul Oggerino, and Francis (Pat) Foley will not be
entitled to an increase until they reach the age of 55.

Disability pension includes Joseph Dusek who will get a 3%
increase of his original pension. James McCarthy i1s not entitled
to an increase in his monthly disability pension until he
becomes 60 years of age.

Survivor pension is a fTixed benefit for Mrs. Martha Klevin who
will continue to receive her monthly widow’s benefit.

After a discussion by the Board, the following motion was made:
MOTION: Made by Trustee Kobler, seconded by President Davi, to
approve the statutory increases in pension benefits for eligible
participants effective January, 2014.

UNANIMOUS VOICE VOTE MOTION DECLARED CARRIED

8. INFORMATION — REVISIONS TO THE WILLOWBROOK POLICE
DEPARTMENT PENSION FUND RULES AND REGULATIONS

Director Dittman advised this is for informational purposes,
discussion or future editing. This has not been updated since
2010 and since that time, there have been changes iIn state
statutes to reflect the different Tier levels along with other
items. Director Dittman requested permission to send this
document to the Pension Fund’s Attorney (Mr. John Brohier) for
revisions.
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After a brief discussion by the Board, the following motion was
made:

MOTION: Made by President Davi, seconded by Trustee Eisenbeis,
to approve the proper steps be taken to review and update the
Willowbrook Police Pension Fund’s Rules and Regulations.

UNANIMOUS VOICE VOTE MOTION DECLARED CARRIED

9. INFORMATION — APPOINTMENT OF CARRIE DITTMAN TO FILL THE
VACANCY ON THE WILLOWBROOK POLICE PENSION FUND BOARD

President Davi advised that the Village of Willowbrook’s Board
approved the appointment of Carrie Dittman for the vacancy for
Trustee on the Willowbrook Police Pension Fund’s Board for the
term which began on January 13, 2014 thru April 30, 2014.

10. VISITOR BUSINESS

None presented.

11. NEW BUSINESS

A. Trustee Dittman inquired 1i1f the annual pensioner’s
address and signature letters have been mailed. Ms. Hahn
had said they had not since in previous years, they had
gone out in April. The Board requested that these
letters go out iIn January (on a calendar year vs fTiscal
year basis), along with an explanation of the pensioner’s
increase for the new year. The Board also requested that
the form require a notary signature and seal.

12. OLD BUSINESS

A. STATUS OF FREDERICK WILLEY”S PAYOUT REQUEST
President Davi requested that a letter be sent to Amanda
Willey’s attorney Thomas Hunt, to approve the release of
a check in the amount of $18,601.98. President Davi has
reviewed the Small Estate Affidavit, as provided for 1iIn
I1linois Statute 755 ILCS 5/25.1 which was completed by
Ms. Willey and notarized.

MOTION: Made by President Davi, seconded by Trustee
Eisenbeis, to authorize payment to Amanda Willey in the
amount of $18,601.98 from her deceased father Frederick
D. Willey 111°s pension, who passed away on January 28,
2007. Ms. Willey is the sole heir to his estate.



Page 6
Police Pension Fund Board of Trustees - Regular Meeting
January 31, 2014

UNANIMOUS VOICE VOTE MOTION DECLARED CARRIED

B. STATUS OF MILITARY BUY-BACK FOR NEW OFFICER AND UPDATED
CALCULATIONS FOR AN EXISTING OFFICER
Trustee Dittman advised that Officer Rudnick requested to
buyback 24 months of military time (the maximum allowed
by statute) from his military service between 1996 -
2000.

IT the officer were to make a single payment by
February 1, 2014, the cost would be $47,199.26. However,
if the officer wanted to make payments over 5 years,
there i1s an interest rate of 7.5% added to the cost. So
as time goes by from the hire date, the higher the
payment will be. This needs to be discussed by the Board
to see how to handle this situation, since previous
military buybacks have been made in a one lump sum.

A precedence will be set it payments are allowed. The
Rule and Regulations should then be updated to reflect
any changes.

For clarification, there are two options: One being to
re-calculate each pay period to allocate the interest.
Option two, would be to charge all the interest up front,
add the iInterest to the buy-back amount and charge him a
monthly amount.

e Trustee Kobler left the meeting at 4:22 p.m. to go to the
hospital for a police department emergency.

After a brief discussion, President Davi directed Trustee
Dittman to find out from the officer, how long he will
need to pay the amount back. She will then calculate and
add the interest to the amount for the time period, which
will then be added to the final amount due to calculate
the monthly payment amount. Once the calculations are
made and the officer agrees to the monthly amount,
Trustee Dittman will advise the Board.

In addition, Trustee Dittman advised the Board that a few
weeks ago, OfFicer Pelliccioni requested a calculation to
buyback his military time. Paperwork of the calculations
was completed and given to the officer, however Trustee
Dittman has not heard back from Officer Pelliccioni.
This i1s information only, at this time.
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13. COMMUNICATIONS

None presented.

14. ADJOURNMENT

MOTION: Made by Trustee Eisenbeis, seconded by President Davi to
adjourn the meeting of the Board of Trustees of the Police
Pension Fund at the hour of 4:27 p.m.

UNANIMOUS VOICE VOTE MOTION DECLARED CARRIED

PRESENTED, READ and APPROVED,

Date President

Minutes transcribed by Debbie Hahn.



